University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

1-26-1989

Argentina: Report On Tax Evasion, Dollar
Holdings, Flight Capital
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "Argentina: Report On Tax Evasion, Dollar Holdings, Flight Capital." (1989). https://digitalrepository.unm.edu/
notisur/2653

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 073644
ISSN: 1060-4189

Argentina: Report On Tax Evasion, Dollar Holdings, Flight
Capital
by John Neagle
Category/Department: General
Published: Thursday, January 26, 1989
According to the Institute of Contemporary Studies, an economic research organization, the
underground or informal economy in Argentina is equivalent to 60% of the officially measured gross
domestic product. Officially, Argentina's GDP is about $50 billion per year, a long stagnant figure.
Many businesses, both large and small, operate partially or wholly "underground" in an effort to
evade taxes and a series of government regulations. The Institute estimated that one third of all
items manufactured in Argentina officially do not exist. According to government statistics, total
tax revenues in 1988 were 8.8% less than in 1987. Value-added taxes collected by the government
dropped by 37%. Tax authorities at various levels estimate that only about half of the individuals
and companies liable for specific taxes pay them. In another report, the Institute estimated that
Argentines have between $4 and $5 billion stashed in safes, strong boxes, or under mattresses.
In contrast, all australes in circulation total less than $3 billion. The dollars are used as a hedge
against inflation. In 1988, inflation has been estimated at nearly 400%. Dollars are also used to make
major purchases, such as homes, cars, and appliances. Banking officials in Uruguay have said that
Argentines' dollar bank deposits in their country total about $2.6 billion. Uruguay does not regulate
currency exchange. The World Bank has estimated that "flight capital" Argentines' private deposits
outside the country total $21 billion. Private banks in New York and Switzerland have calculated
estimates ranging from $23 billion to $35 billion. The latter would include deposits in Uruguay. The
Institute of Contemporary Studies estimated total Argentine holdings of cash or bank deposits in
dollars, both domestic and foreign, at $20 billion. This total does not include money invested in real
estate, bonds and stocks invested abroad. (Basic data from New York Times, 01/23/89)
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